EAST CENTRAL INDIANA BOARD of REALTORS e,

Incorporated

Adopted April 8, 2014

Article | - Name

Sectionl. Name. The name of this organization shall lzeEhst Central Indiana Board
of REALTORS®, Incorporated, hereinafter referred to as the Y8da

Section 2. REALTORS Inclusion and retention of the Registered Collexti
Membership Mark REALTORS® in the name of the Bostndll be governed by the
Constitution and Bylaws of the NATIONAL ASSOCIATIONF REALTORS® as from
time to time amended.

Article Il - Objectives
The objectives of the Board are:

Section | To unite those engaged in the recognized brarmhthe real estate profession
for the purpose of exerting a beneficial influeng®n the profession and related
interests.

Section 2 To promote and maintain high standards of conuiuttte real estate
profession as expressed in the Code of EthicseoN#TIONAL ASSOCIATION OF
REALTORS®.

Section 3 To provide a unified medium for real estate owsrand those engaged in the
real estate profession whereby their interests Ioeayafeguarded and advanced.

Section 4 To further the interests of home and other regperty ownership.

Section 5 To unite those engaged in the real estate piiofegsthis community with the
Indiana Association of REALTORS® and the NATIONALSSOCIATION OF
REALTORS®, thereby furthering their own objectitbsoughout the state and nation,
and obtaining the benefits and privileges of mermsitiprtherein.

Section 6 To designate, for the benefit of the public, undiuals authorized to use the
terms REALTOR® and REALTORS® as licensed, presctilaed controlled by the
NATIONAL ASSOCIATION OF REALTORS®.



ARTICLE Il - JURISDICTION

Section | The territorial jurisdiction of the Board as a Miger of the NATIONAL
ASSOCIATION OF REALTORS® is: All of Fayette, Rudbinion and Franklin
Counties, Indiana or a state contiguous thereto.

Section 2 Territorial jurisdiction is defined to mean:(ahd right and duty to control the
use of the terms REALTOR® and REALTORS®, subjedhtconditions set forth in
these Bylaws and those of the NATIONAL ASSOCIATI@¥ REALTORS®), in return
for which the Board agrees to protect and safegtherghroperty rights of the National
Association in the terms.

Article IV - Membership
Section | There shall be six classes of members as follows:

(a) REALTOR® Members. REALTOR® Members, whethenmary or secondary shall
be:

() Individuals who, as sole proprietors, partnexporate officers, or branch
office managers, are engaged actively in the rgtake profession, including
buying, selling, exchanging, renting or leasingnaging, appraising for others
for compensation, counseling, building, developngubdividing real estate, and
who maintain or are associated with an establisbaldestate office in the state of
Indiana or a state contiguous thereto. All persehs are partners in a
partnership, or all officers in a corporation whie actively engaged in the real
estate profession within the state or a state goatis thereto shall qualify for
REALTOR® Membership only, and each is requiredattREALTOR®
Membership (except as provided in the followingagaaph in a Board of
REALTORS within the state or a state contiguousdtoeunless otherwise
qualified for Institute Affiliate Membership as adebed in Section I(b) of Article
V.

In the case of a real estate firm, partnershigogporation, whose business
activity is substantially all commercial, only tleogrincipals actively engaged in
the real estate business in connection with theesafice, or any other offices
within the jurisdiction of the board in which onktbe firm’s principals holds
REALTOR membership, shall be required to hold REAIR membership unless
otherwise qualified for Institute Affiliate Membérip as described in Section 1
(b) of Article IV. (Amended 1/01)

NOTE: REALTOR Members may obtain membership inectsdary” Board in
another state.



(2) Individuals who are engaged in the real egiatéession other than as sole
proprietors, partners, corporate officers, or bhaoifice managers and are
associated with a REALTOR® Member and meet theifigations set out in
Article V.

(3) Franchise REALTOR® Membership. Corporate offic@vho may be
licensed or unlicensed) of a real estate brokeftagehise organization with at
least one hundred fifty (150) franchisees locatétiwthe United States, its
insular possessions and the commonwealth of P&ecty elected to membership
pursuant to the provisions in the NAR Constitutzod Bylaws.

Such individuals shall enjoy all of the rightsivdleges and obligations of
REALTOR® membership (including compliance with thede of Ethics) except:
obligations related to board mandated educatiortimg attendance, or
indoctrination classes or other similar requirersgtite right to use the term
REALTOR® in connection with their franchise orgaatibn's name; and the right
to hold elective office in the local board, stass@ciation and National
Association.

(4) Primary and secondary REALTOR® Members. Anvidiial is a primary
member if the Board pays state and National dussdan such Member. An
individual is a secondary Member if state and Natlaues are remitted through
another Board. One of the principals in a realtediem must be a Designated
REALTOR® member of the Board in order for licensa#giated with the firm

to select the Board as their "primary" Board.

(5) Designated REALTOR® Members. Each firm (or céfin the case of firms
with multiple office locations) shall designatevimiting one REALTOR®

Member who shall be responsible for all duties ablijations of Membership
including the obligation to arbitrate pursuant tgiéle 17 of the Code of Ethics
and the payment of Board dues as established ioléX of the Bylaws. The
"Designated REALTOR®" must be a sole proprietoriruex, corporate officer, or
branch office manager acting on behalf of the 8rprincipal(s) and must meet all
other qualifications for REALTOR® Membership estabéd in Article V,

Section 2, of the Bylaws.

(b) Institute Affiliate Members. Institute Affili@t members shall be individuals who hold
a professional designation awarded by an Institibejety, or Council affiliated with the
NATIONAL ASSOCIATION OF REALTORS® that addressesyecialty area other

than residential brokerage or individuals who othee hold a class of membership in
such Institute, Society or Council that confersrigét to hold office. Any such



individual, if otherwise eligible, may elect to HKAREALTOR® or REALTOR-
ASSOCIATE® membership, subject to payment of aplie dues for such membership.

(c) Affiliate Members. Affiliate Members shall Iveal estate owners and other
individuals or firms who, while not engaged in tieal estate profession as defined in
paragraphs (a) or (b) of this Section, have intenexjuiring information concerning real
estate, and are in sympathy with the objectivab@Board.

Affiliate Membership shall also be granted to indials licensed or certified to
engage in real estate practice who, if otherwisgilele, do not elect to hold
REALTOR® membership in the board, provided theieppt is engaged
exclusively in a specialty of the real estate bessnother than brokerage of real

property.

(d) Public Service Members. Public Service Memlséial be individuals who are
interested in the real estate profession as emetogtor affiliated with educational,
public utility, governmental or other similar orgaations, but are not engaged in the real
estate profession on their own account or in aaioai with an established real estate
business.

(e) Honorary Members. Honorary Members shall béviddals not engaged in the real
estate profession who have performed notable seferche real estate profession, for
the Board, or for the public.

() Student Members. Student Members shall be iddals who are seeking an
undergraduate or graduate degree with a specializat major in real estate at
institutions of higher learning, and who have cosbtgd at least two years of college and
at least one college level course in real estatieate not engaged in the real estate
profession on their own account or not associatéid an established real estate office.

Article V - Qualification and Election

Section |. Application

(a) An application for membership shall be made in smeimner and form as may be
prescribed by the Board of Directors and made alukglto anyone requesting it.
The application form shall contain among the staeisito be signed by the
applicant (I) that applicant agrees as a condttbomembership to thoroughly
familiarize himself with the Code of Ethics of tNATIONAL ASSOCIATION
OF REALTORS®, the Constitutions, Bylaws, and Rwad Regulations of the



Board, the State and National Associations, aeteifted a Member, will abide by
the Constitutions and Bylaws and Rules and Reguiatof the Board, State and
National Associations, and if a REALTOR® Memberll\abide by the Code of
Ethics of the NATIONAL ASSOCIATION OF REALTORS® ihading the

obligation to arbitrate controversies arising oluteal estate transactions as specified
by Article |17 of the Code of Ethics, and as furtepecified in the Code of Ethics and
Arbitration Manual of the NATIONAL ASSOCIATION OF RALTORS®, as from
time to time amended, and (2) that applicant caissivat the Board, through its
Membership Committee or otherwise, may invite awkive information and
comment about applicant from any Member or othesqres, and that applicant
agrees that any information and comment furnisbetié Board by any person in
response to the invitation shall be conclusivelgrded to be privileged and not form
the basis of any action for slander, libel, or dedéion of character. The applicant
shall, with the form of application, have accesa topy of the Bylaws, Constitution,
Rules and Regulations, and Code of Ethics refdoedbove.

Section 2. Qualification

() An applicant for REALTOR® Membership who is a spleprietor, partner,
corporate officer, or branch office manager ofa estate firm shall supply
evidence satisfactory to the Membership Committet lte is actively engaged in
the real estate profession, and maintains a cyweahd real estate broker's or
salesperson's license or is licensed or certifiedrbappropriate state regulatory
agency to engage in the appraisal of real propkdy,a place of business within
the state or a state contiguous thereto (unless@adary member), has no record
of recent or pending bankruptcy*, has no recordfbial sanctions involving
unprofessional conduct**, agrees to complete as®of instruction covering the
Bylaws and Rules and Regulations of the BoardBtylaws of the State
Association, and the Constitution and Bylaws andeCaf Ethics of the
NATIONAL ASSOCIATION OF REALTORS®, and shall passch reasonable
and nondiscriminatory written examination theresnraay be required by the
Committee, and shall agree that if elected to mesfiye, he will abide by such
Constitution, Bylaws, Rules and Regulations, andeCaf Ethics. (Amended
1/05)

*No recent or pending bankruptcy is intended to mihat the applicant or
any real estate firm in which the applicant is ke gwoprietor, general partner,
corporate officer, or branch office manager, isingblved in any pending
bankruptcy or insolvency proceedings or, has nehlaljudged bankrupt in
the past three (3) years. If a bankruptcy procepdsdescribed above exists,
membership may not be rejected unless the Boaathledies that its interests
and those of its members and the public could eadequately protected by
requiring that the bankrupt applicant pay cashdwveace for Board and MLS



fees for up to one (1) year from the date that nesibp is approved or from
the date that the applicant is discharged from haytky (whichever is later).
In the event that an existing member initiates bapicy proceedings, the
member may be placed on a "cash basis" from theetdat bankruptcy is
initiated until one (1) year from the date that thember has been discharged
from bankruptcy.

** No record of official sanctions involving unpre$sional conduct is intended to
mean that the Board may only consider:

a. judgments within the past three (3) years of viota of (1) civil rights
laws, (2) real estate license laws, and (3) orrddwves prohibiting
unprofessional conduct against the applicant resttby the courts or
other lawful authorities.

b. Criminal convictions if (1) the crime was punishably death or
imprisonment in excess of one year under the lageuwhich the
applicant was convicted, and (2) no more than &ars/have elapsed
since the date of the conviction or the releagd@fpplicant from the
confinement imposed for that conviction, whicheigethe later date.
(Adopted 5/07)

NOTE 1: One or more of the requirements for REALTE®DRembership set
forth above in article V, section 2(a) may be dadeat the board’s discretion.
However, boards may NOT adopt membership qualioatmore rigorous
than specified in the Membership, QualificationsieZia for REALTOR®
Membership approved by the Board of Directors efXfational Association.

NOTE 2: Article IV, Section 2, of the NAR Bylawsgdribits Member Boards
from knowingly granting REALTOR or REALTOR-ASSOCIAT
membership to any applicant who has an unfulfidadction pending which
was imposed by another Board or Association of REBRS for violation of
the Code of Ethics. (Adopted 1/01)

(b) Individuals who are actively engaged in the rethte profession other than as
sole proprietors, partners, corporate officerqranch office managers in order to
qualify for REALTOR® Membership, shall at the tiraéapplication, be
associated either as an employee or as an indepera@ractor with a
Designated REALTOR® Member of the Board or a Desigd REALTOR®
Member of another Board (if a secondary member)eoord of official sanctions
involving unprofessional conduct and must maintasurrent, valid real estate
broker's or salesperson's license or be licensedrtified by an appropriate state
regulatory agency to engage in the appraisal oforegerty, shall complete a
course of instruction covering the Bylaws and Raled Regulations of the
Board, the Bylaws of the State Association, anddbastitution and Bylaws and



Code of Ethics of the NATIONAL ASSOCIATION OF REAIORS®, and shall
pass such reasonable and nondiscriminatory writt@aminations thereon as may
be required by the Membership Committee and slgadleain writing that if
elected to membership he will abide by such Cautstit, Bylaws, Rules and
Regulations, and the Code of Ethics. (Amended 5/07)

*No record of official sanctions involving unprof@snal conduct is intended to
mean that the board may only consider;

a. judgments against the applicant within the paste (3) years of violations of
(2) civil rights laws, (2) real estate laws, anyi@Bother laws prohibiting
unprofessional conduct against the applicant reattley the courts or other
lawful authorities.

b. criminal convictions if (1) the crime was pumable by death or imprisonment
in excess of 1 year under the law in which the iappt was convicted, and (2) no
more than ten years have elapsed since the d#te obnviction or the release of
the applicant from the confinement imposed for ttwatviction, whichever is the
later date. (Adopted 5/07)

© The Board/Association will also consider thedaling in determining an
applicant's qualifications for REALTOR® membership:

1. All final findings of Code of Ethics violatioaad violations of other
membership duties in any other association withengast three (3) years

2. Pending ethics complaints (or hearings)
3. Unsatisfied discipline pending
4. Pending arbitration requests (or hearings)

5. Unpaid arbitration awards or unpaid financial lagations to any other
association or association MLS.

"Provisional" membership may be granted in instanatiere ethics complaints
or arbitration requests (or hearings) are pendimgother associations or where
the applicant for membership has unsatisfied diswppending in another
association (except for violations of the Code thiidS; See Article V. Section
2(a) NOTE 2) provided all other qualifications fimembership have been
satisfied). Associations may reconsider the menhigestatus of such individuals
when all pending ethics and arbitration mattersqaelated discipline) have
been resolved or if such matters are not resolvighinvsix months from the date
that provisional membership is approved. Provisianembers shall be
considered REALTORS® and shall be subject to dh@tame privileges and
obligations of REALTOR® membership.



If a member resigns from another association aittethics complaint or
arbitration request pending, the association magditton membership on the
applicant's certification that he/she will subnotthe pending ethics or
arbitration proceeding (in accordance with the ddished procedures of the
association to which the applicant has made applicg and will abide by the
decision of the hearing panel.

Section 3. Election

The procedure for election to membership shalldbf®bows:

(a) The Membership Committee shall determine whetheafplicant is applying for
the appropriate class of membership. It shall tiige written notice to the
REALTOR® Members of such application and invitetrem comment. If one or
more of the REALTOR® Members object to the apprafahe application,
basing such objection on lack of qualification esferth in these Bylaws, the
Committee shall invite any objecting Member to append substantiate his
objections. Objections, which are not substantiatbédll be totally disregarded.

The Committee may not find objections substantiatgkout (I) informing the
applicant in advance, in writing, of the objecti@msl identifying the objecting
Member, and (2) giving the applicant a full opparty to appear before the
Committee and establish his qualifications. The @uitee shall thereafter make a
written report of its findings. The Membership Coitige shall conduct all
proceedings with strict attention to the princippéslue process and compliance with
the Bylaws of the Board.

(b) Thereatfter, within fourteen (14) days, the Memship Committee shall report its
recommendation to the Board of Directors in writifghe recommendation is adverse to
the approval of the application, the reasons $felpecifically stated. If any member of
the Membership Committee submits a dissenting recenadation, it shall also be
reported to the Board of Directors.

(c) The Board of Directors shall review the quahtions of the applicant and the
recommendations of the Committee and then vot@empplicant's eligibility for
membership. If the applicant receives a majoritievaf the Board of Directors, he shall
be declared elected to membership and shall beeday written notice.

(d) The Board of Directors may not reject an agtian without providing the applicant
with advance notice of the findings and recommandatof the Membership Committee,
an opportunity to appear before the Board of Daestto call witnesses on his behalf, to
be represented by counsel, and to make such statteasehe deems relevant. The Board
of Directors may also have counsel present. ThedBofDirectors shall require that
written minutes be made of any hearing before may electronically or mechanically
record the proceedings.



(e) If the Board of Directors determines that thplecation should be rejected, it shall
record its reasons with the Secretary. If the Badifdirectors believes that denial of
membership to the applicant may become the bagisgattion and a claim of damage by
the applicant, it may specify that denial shalldree effective upon entry in a suit by the
Board for a declaratory judgment by a court of cetept jurisdiction of a final judgment
declaring that the rejection violates no rightshaf applicant.

Section 4. — New Member Code of Ethics Orientation:

Applicants for REALTOR membership and provision&88AR . TOR members (where
applicable) shall complete an orientation programihee Code of Ethics of not less
than two hours and thirty minute of instructiorialé. This requirement does not
apply to applicants for REALTOR membership or psosal members who have
completed comparable orientation in another assonigorovided that REALTOR
membership has been continuous, or that any brealembership is for one year or
less.

Failure to satisfy this requirement within ten (td)ys of the date of application (or
alternatively, the date that provisional memberstés granted), will result in denial
of the membership application or termination ofyismnal membership.

Note: Orientation programs must meet the learnbjgatives and minimum criteria
established from time to time by the NATIONAL ASSGACTION OF REALTORS
(Adopted 1/01)

Section 5- Continuing Member Code of Ethics Trainiwg:

Effective January 1, 2001, through December 3142860d for successive four year
periods thereafter, each REALTOR member of theaason shall be required to
complete quadrennial ethics training of not lessttwo hours and thirty minutes of
instructional time.

This requirement will be satisfied upon presentatf documentation that the
member has completed a course of instruction cdeduzy this or another
association, the State Association of REALTORS, NAGIONAL ASSOCIATION
OF REALTORS, or any other recognized educationstitintion or provider which
meets the learning objectives and minimum critesi@blished by the NATIONAL
ASSOCIATION OF REALTORS from time to time. REALTOR®embers who
have completed training as a requirement of merhijens another association and
REALTOR members who have completed the New Memioele®f Ethics
Orientation during any four year cycle shall notreéguired to complete additional
ethics training until a new four year cycle commasic

Failure to satisfy this requirement shall be coamd a violation of a membership
duty for which REALTOR membership shall be suspehnaiatil such time as the
training is completed. (Adopted 1/01)



Members suspended for failing to meet the requirgrfoz the first four (4) cycle
(2001 through 2004) will have until December 3102@ meet the requirement.
Failure to meet the requirement by that time vafult in automatic termination of
membership.

Failure to meet the requirement for the second§28fbugh 2008) cycle and
subsequent four (4) year cycles will result in sunsgpon of membership for the first
two months (January and February) of the yearvotlg the end of any four (4) year
cycle or until the requirement is met, whichevetws sooner. On March 1 of that
year, the membership of a member who is still sudeé as of that date will be
automatically terminated. (Adopted 1/01, Amendeibh/

Section 6.Status Changes

(a) A REALTOR® who changes the conditions under which he holdsimeeship shall

be required to provide written notification to theard within _ 30 __days (30
recommended). A REALTO® (non-principal) who becomes a principal in thenfir

with which he has been licensed or, alternativiebgomes a principal in a new firm
which comprised of REALTOR principals may be required to satisfy a previously
unsatisfied membership requirements applicableBAIR OR® (principal) members but
shall, during the period of transition from onetgsaof membership to another, be subject
to all of the privileges and obligations of a REARR® (principal). If the REALTOR®
(non principal) does not satisfy the requiremestaldished in these Bylaws for the
category of membership to which they have transtewithin 3 days of the date they
advise the board of their change in status, their membership application will
terminate automatically unless otherwise so dickbiethe Board of Directors.

A REALTOR® (or REALTOR-ASSOCIATE®, where applicabl@ho is transferring

their license from one firm comprised of REALTORG@ngipals to another firm
comprised of REALTOR® principals shall be subjecatll of the privileges and
obligations of membership during the period of &itian. If the transfer is not completed
within thirty (30) days of the date the board isziadd of the disaffiliation with the

current firm, membership will terminate automatigainless otherwise so directed by the
Board of Directors. (The Board of Directors, atdiscretion, may waive any

gualification which the applicant has already fiéfi in accordance with the Board's
Bylaws.)

(b) Any application fee related to a change in mership status shall be reduced by an
amount equal to any application fee previously fgidhe applicant.

(c) Dues shall be prorated from the first day @ ¢uarter in which the member is
notified of election by the Board of Directors astthll be based on the new membership
status for the remainder of the year.



Article VI - Privileges and Obligations

Section | The privileges and obligations of Members, iniadd to those otherwise
provided in these Bylaws, shall be specified iis éiticle.

Section 2 Any Member of the Board may be reprimanded, firg@ced on probation,
suspended, or expelled by the Board of Directargafaiolation of these Bylaws and
Board Rules and Regulations consistent with thegavs, after a hearing as provided in
the Code of Ethics and Arbitration Manual of theaBb Although Members other than
REALTORS® are not subject to the Code of Ethicsiteoenforcement by the Board,
such Members are encouraged to abide by the plasogstablished in the Code of Ethics
of the NATIONAL ASSOCIATION OF REALTORS® and conduteir business and
professional practices accordingly. Further, Meralmther than REALTORS® may,
upon recommendation of the Membership Committeepon recommendation by a
hearing panel of the Professional Standards Comepitte subject to discipline as
described above, for any conduct, which in the iopiof the Board of Directors, applied
on a nondiscriminatory basis, reflects adverselyhenterms REALTOR® or
REALTORS®, and the real estate industry, or fordran that is inconsistent with or
adverse to the objectives and purposes of the Baatd, the State Association, and the
NATIONAL ASSOCIATION OF REALTORS®.

Section 3 Any REALTOR® Member of the Board may be disciplihby the Board of
Directors for violations of the Code of Ethics ¢her duties of membership, after a
hearing as described in the Code of Ethics andtratimn Manual of the Board, provided
that the discipline imposed is consistent withdreeipline authorized by the Professional
Standards Committee of the NATIONAL ASSOCIATION ®EALTORS® as set forth
in the Code of Ethics and Arbitration Manual of tational Association.

Section 4 Resignations of Members shall become effectiverwteceived in writing by
the Board of Directors, provided, however, thatrfy Member submitting the resignation
is indebted to the Board for dues, fees, finestlber assessments of the Board or any of
its services, departments, divisions, or subsieahe Board may condition the right of
the resigning Member to reapply for membership upayment in full of all such monies
owed.

Section 5 If a Member resigns from the Board or otherwigases membership to
terminate with an ethics complaint pending, thaaBioof Directors may condition the
right of the resigning Member to reapply for mensgbgp upon the applicant's
certification that he/she will submit to the perglathics proceeding and will abide by
the decision of the hearing panel.

(a) If a member resigns or otherwise causes membetshgsminate, the duty to
submit to arbitration continues in effect even raftembership lapses or is
terminated, provided that the dispute arose whigeformer member was a
REALTOR®. (Amended 1/00)



Section 6 REALTOR® Members. REALTOR® Members, whether prignar

secondary, in good standing whose financial olbgatto the Board are paid in full shall
be entitled to vote and to hold elective officéhe Board; may use the terms
REALTOR® and REALTORS®, which use shall be subjedhe provisions of Article
VIII; and have the primary responsibility to safagdiand promote the standards,
interests, and welfare of the Board and the rdategrofession.

(a) If a REALTOR® Member is a sole proprietor in a firmpartner in a partnership
or an officer in a corporation and is suspendeexpelled, the firm, partnership,
or corporation shall not use the terms REALTOR@GR&ALTORS® in
connection with its business during the periodusipension, or until readmission
to REALTOR® Membership, or unless connection wita firm, partnership, or
corporation is severed, whichever may apply. Thenbezship of all other
principals, partners, or corporate officers shadipend or terminate during the
period of suspension of the disciplined Membewmmtil readmission of the
disciplined Member, or unless connection of theigismed Member with the
firm, partnership, or corporation is severed, wkigr may apply.

Further, the membership of REALTORS® other thangypals who are employed
by or affiliated as independent contractors with disciplined Member shall suspend
or terminate during the period of suspension ofdiseiplined Member or until
readmission of the disciplined Member or until cection of the disciplined Member
with the firm, partnership, or corporation is sederor unless the REALTOR®
Member (non-principal) elects to sever his conmectith the REALTOR® and
affiliate with another REALTOR® Member in good stiamg in the Board, whichever
may apply. If a REALTOR® Member who is other thaprancipal in a firm,
partnership, or corporation is suspended or exghellee use of the terms
REALTOR® or REALTORS® by the firm, partnership, @rporation shall not be
affected.

(b) In any action taken against a REALTOR® Memlmgrsuspension or expulsion under
Section 6(a) hereof, notice of such action shaljiven to all REALTORS® employed

by or affiliated as independent contractors witthsREALTOR® Member and they

shall be advised that the provisions in Article 8&ction 6(a) shall apply.

Section 7 Institute Affiliate Members. Institute Affiliatdlembers shall have rights and
privileges and be subject to obligations prescribwgthe Board of Directors consistent
with the Constitution and Bylaws of the NATIONAL A®CIATION OF
REALTORS®.



NOTE: Local associations establish the rights amndlpges to be conferred on Institute
Affiliate Members except that no Institute AffilmMember may be granted the right to
use the term REALTOR, REALTOR-ASSOCIATE, or the RHAOR logo; to serve as
President of the local association; or to be ag@pant in the local association’s Multiple
Listing Service.

Section 8 Affiliate Members. Affiliate Members shall havigints and privileges and be
subject to obligations prescribed by the Board mé@ors.

Section 9 Public Service Members. Public Service Membead! $fave rights and
privileges and be subject to obligations prescribwethe Board of Directors.

Section 10 Honorary Members. Honorary Membership shall coofdy the right to
attend meetings and participate in discussions.

Section 11 Student Members. Student Members shall havesrigid privileges and be
subject to obligations prescribed by the Board mé@ors.

Section 12 Certification by REALTOR®. "Designated” REALTORBembers of the
Board shall certify to the Board during the montldanuary on a form provided by the
Board, a complete listing of all individuals licekor certified in the REALTOR®'s
office(s) and shall designate a primary Board fmteindividual who holds membership.
Designated REALTORS® shall also identify any nommber licensees in the
REALTOR®'s office(s) and if Designated REALTOR® dugave been paid to another
Board based on said non-member licensees, the iz¢stjREALTOR® shall identify
the Board to which dues have been remitted. Theskdtions shall be used for
purposes of calculating dues under Article X, S#cfi(a) of the Bylaws. "Designated”
REALTOR® Members shall also notify the Board of auditional individual(s)
licensed or certified with the firm(s) within thyr{30) days of the date of affiliation or
severance of the individual.

Section 13. Legal Liability Training. Within two years of the date of election to
membership, and every two years thereafter, eachLREDR® Member of the
Board shall be required to demonstrate that theyeheompleted a course of
instruction on anti-trust laws, agency laws, cights laws or the REALTORS®
Code of Ethics, its interpretation and meaning andle procedures related to
its enforcement.

This requirement will be considered satisfied upogsentation of evidence that
the member has completed an educational progrardwiad by another
Member Board, the State Association of REALTORISSRINATIONAL
ASSOCIATION OF REALTORS® or any of its affiliatestitutes, societies or
councils, or any other recognized educational msion which, in the opinion of
the Board of Directors, is an adequate substitatelie training programs
conducted by the Board.



Failure to satisfy this requirement biennially widsult in membership being
suspended from the date it otherwise would be redawatil such time that the
member provides evidence of completion of the afergioned educational
requirements.

NOTE: Any education requirement must comply with Intetatien No. 37 of
Article 1, Section 2, Bylaws, NATIONAL ASSOCIATIONDF REALTORS®.

Article VI. Section 14
Any member of the association may be reprimanded, placed on probation, suspended or
expelled for harassment of an association or MLS employee or Association Officer or
Director after an investigation_in accordance with the procedures of the association. As used
in this Section, harassment means any verbal or physical conduct including threatening or
obscene language, unwelcome sexual advances, stalking, actions including strikes, shoves,
kicks, or other similar physical contact, or threats to do the same, or any other conduct with
the purpose or effect of unreasonably interfering with an individual's work performance by
creating a hostile, intimidating or offensive work environment. The decision of the
appropriate disciplinary action to be taken shall be made by the investigatory team
comprised of the President, and President-elect and/or Vice President and one member of
the Board of Directors selected by the highest ranking officer not named in the complaint,
upon consultation with legal counsel for the association. Disciplinary action may include any
sanction authorized in the association’s Code of Ethics and Arbitration Manual._If the
complaint names the President, President-Elect or Vice President, they may not participate
in the proceedings and shall be replaced by the Immediate Past President or, alternatively, by
another member of the Board of Directors selected by the highest ranking officer not named
in the complaint
NOTE: Suggested procedures for processing complaints of harassment are available
online at
http://www.REALTOR.org/mempolweb.nsf/pages/HarassmentProcedure?rOpenDocu
ment. (Amended 5/08)

Article VII - Professional Standards and
Arbitration

Section 1 The responsibility of the Board and of Board merstrelating to the
enforcement of the Code of Ethics, the disciplimfigdembers, and the arbitration of
disputes, and the organization and proceduresantithereto shall be governed by the
Code of Ethics and Arbitration Manual of the NATIBNASSOCIATION OF
REALTORS®, as amended from time to time, which is by thfemence is incorporated
into these Bylaws, provided, however, that any [mion deemed inconsistent with state
law shall be deleted or amended to comply withestat.

Section 2 It shall be the duty and responsibility of evB&EALTOR® Member of this
Board to abide by the Constitution and Bylaws dreRules and Regulations of the
Board, the Constitution and Bylaws of the Stateo&g&stion, the Constitution and Bylaws
of the NATIONAL ASSOCIATION OF REALTORS®, and to ale by the Code of



Ethics of the NATIONAL ASSOCIATION OF REALTORS®, actuding the duty to
arbitrate controversies arising out of real estatesactions as specified by Article 17 of
the Code of Ethics, and as further defined anadtaolance with the procedures set forth
in the Code of Ethics and Arbitration Manual ofstBoard as from time to time
amended.

Section 3. The Board and Board members are also responsiblgné
enforcement of the Code of Ethics, the disciplimhmembers, the arbitration of
disputes, and the organization and procedures midhereto, consistent with
the cooperative professional standards enforceragreement entered into by the
Board, which by this reference is made a part eséhBylaws.

Article VIII - Use of the Terms REALTOR® and
REALTORS®

Section | Use of the terms REALTOR® and REALTORS® by Menshehnall, at all
times, be subject to the provisions of the Constituand Bylaws of the NATIONAL
ASSOCIATION OF REALTORS® and to the Rules and Ratjahs prescribed by its
Board of Directors. The Board shall have the auth¢o control, jointly and in full
cooperation with the NATIONAL ASSOCIATION OF REALTRE®, use of the terms
within its jurisdiction. Any misuse of the terms members is a violation of a
membership duty and may subject members to disaipliaction by the Board of
Directors after a hearing as provided for in theoagtion’s Code of Ethics and
Arbitration Manual. (Amended 05/06)

Section 2 REALTOR® Members of the Board shall have the ifgge of using the
terms REALTOR® and REALTORS® in connection withiti@aces of business within
the state or a state contiguous thereto so loigegsremain REALTOR® Members in
good standing. No other class of Members shall llageprivilege. (Amended 1/96)

Section 3 A REALTOR® Member who is a principal of a reatas firm, partnership,

or corporation may use the terms REALTOR® and REARE® only if all the
principals of such firm, partnership, or corporatwwho are actively engaged in the real
estate profession within the state or a state goatis thereto are REALTOR® Members
of the Board or Institute Affiliate Members as d@sed in Section 1(b) of Article IV.

(a) In the case of a REALTOR member who is a princgda real estate firm,
partnership, or corporation whose business actigigubstantially all
commercial, the right to use the term REALTOR or"ABRS shall be limited to
office locations in which a principal, partner, porate officer, or branch office
manager of the firm, partnership, or corporatioldedREALTOR membership.

If a firm, partnership, or corporation operatesiiddal places of business in
which no principal, partner, corporate officer boanch office manager holds



REALTOR membership, the term REALTOR or REALTORSymat be used in
any reference to those additional places of busir(@snended 1/01)

Section 4 Institute Affiliate Members shall not use thentsrREALTOR® or
REALTORS®, nor the imprint of the emblem seal & ATIONAL ASSOCIATION
OF REALTORS®.

Article IX - State and National Memberships

Section | The Board shall be a Member of the NATIONAL ASSATION OF
REALTORS® and the Indiana Association of REALTOR®®).reason of the Board's
Membership, each REALTOR® Member of the Member Badrall be entitled to
membership in the NATIONAL ASSOCIATION OF REALTORS#d the Indiana
Association of REALTORS® without further paymentcdafes (refer to option below).
The Board shall continue as a Member of the StadeNational Associations, unless by a
majority vote of all of its REALTOR® Members, deicis is made to withdraw, in which
case the State and National Associations shalbb®ed at least one month in advance
of the date designated for the termination of smeimbership.

Section 2 The Board recognizes the exclusive property sigiithe NATIONAL
ASSOCIATION OF REALTORS® in the terms REALTOR® aREALTORS®. The
Board shall discontinue use of the terms in angnfor its name, upon ceasing to be a
Member of the National Association, or upon a dateation by the Board of Directors
of the National Association that it has violated tonditions imposed upon the terms.

Section 3 The Board adopts the Code of Ethics of the NATRRMSSOCIATION OF
REALTORS® and agrees to enforce the Code amorREBLTOR® Members. The
Board and all of its Members agree to abide byQbaestitution, Bylaws, Rules and
Regulations, and policies of the National Assoomind the Indiana Association of
REALTORS®.

Article X - Dues and Assessments

Section |. Application Fee The Board of Directors may adopt an applicatiea for
REALTOR® Membership in reasonable amount, not edicepthree times the amount
of the annual dues for REALTOR® Membership, whibhlkbe required to accompany
each application for REALTOR® Membership and wistiall become the property of
the Board upon final approval of the application..

Section 2. DuesThe annual dues of Members shall be as follows:

(a) REALTOR® Members. The annual dues of each Dedegyl REALTOR® Member
shall be $to be determined by the board plus aruatrequal to $110.00 times the
number of real estate salespersons and licensesttdred appraisers who (l) are
employed by or affiliated as independent contragtor who are otherwise directly or




indirectly licensed with such REALTOR® Member, a2) are not REALTOR®
Members of any Board in the state or a state coatig thereto or Institute Affiliate
Members of the Board. In calculating the dues pkeyibthe Board by a Designated
REALTOR® Member, non-member licensees as defindd)imnd (2) of this paragraph
shall not be included in the computation of dugkéf Designated REALTOR® has paid
dues based on said non-member licensees in aridlaed in the state or a state
contiguous thereto, provided the Designated REALRORLtifies the Board in writing of
the identity of the Board to which dues have besnitted. In the case of a Designated
REALTOR Member in a firm, partnership, or corpooatiwhose business activity is
substantially all commercial any assessments farmember licensees shall be limited
to licensees affiliated with the Designated REALT@R defined in (1) and (2) of this
paragraph) in the office where the Designated RE@RTholds membership, and any
other offices of the firm located within the juristion of this board. * (Amended 1/05)

(1) For the purpose of this Section, a REALTOR® MNbemof a Member Board shall be
held to be any Member who has a place or placesisihess within the state or a state
contiguous thereto and who, as a principal, parcwporate officer, or branch office
manager of a real estate firm, partnership, ora@pon, is actively engaged in the real
estate profession as defined in Article Ill, Settioof the Constitution of the
NATIONAL ASSOCIATION OF REALTORS®. An individual sfil be deemed to be
licensed with a REALTOR® if the license of the imdiual is held by the REALTOR®,
or by any broker who is licensed with the REALTOR®)y any entity in which the
REALTOR® has a direct or indirect ownership inté@sd which is engaged in other
aspects of the real estate business (except aslpdofor in Section 2 (a) (1) hereof)
provided that such licensee is not otherwise inetlith the computation of dues payable
by the principal, partner, or corporate officerpboanch manager of the entity.

A REALTOR with a direct or indirect ownership ingst in an entity engaged exclusively
in soliciting and/or referring clients and customtr the REALTOR for consideration on
a substantially exclusive basis shall annuallywilth the association on a form approved
by the association a list of the licensees aféilatvith that entity and shall certify that all
of the licensees affiliated with the entity aréebpengaged in referring clients and
customers and are not engaged in listing, selleaging, managing, counseling or
appraising real property. The individuals disctbsa such form shall not be deemed to
be licensed with the REALTOR filing the form forgposes of this Section and shall not
be included in calculating the annual dues of tesighated REALTOR.

Membership dues shall be prorated for any licensgaded on a certification form
submitted to the association who during the sarfendar year applies for REALTCHER

or REALTORS-ASSOCIATB® membership in the association. However, membership
dues shall not be prorated if the licensee held RE2R® or REALTOR-

ASSOCIATER membership during the preceding calendar year ef#dad 5/03)

(b) REALTOR® Members. The annual dues of REALTOR®riwbers other than the
Designated REALTOR® shall be in such amount asésted annually by the Board of
Directors.



(c) Institute Affiliate Members. The annual duesath Institute Affiliate Member shall
be as established in Article Il of the Bylaws o tNRATIONAL ASSOCIATION OF
REALTORS.

NOTE: The Institutes, Societies, and Councils of the d¥eti Association shall
be responsible for collecting and remitting dueth®oNational Association for
Institute Affiliate members ($105) The Nationadgdciation shall credit $35 to
the account of a local association for each InstiAffiliate Member whose office
address is within the assigned territorial jurifidic of that association, provided,
however, if the office location is also within ttegritorial jurisdiction of a
Commercial Overlay Board (COB), the $35 amount bdlcredited to the COB,
unless the Institute Affiliate member directs ttie dues be distributed to the
other association. The National Association shial credit $35 to the account of
state associations for each Institute Affiliate hbemwhose office address is
located within the territorial jurisdiction of tistate association. Local and state
associations may not establish any additional en&ainitiation fees or dues for
Institute Affiliate members, but may provide seevackages to which Institute
Affiliate members may voluntarily subscribe. (Amexdl1/2013)

(d) Affiliate Members. The annual dues of each lidfe Member shall be in such
amount as established annually by the Board ofdiirs. $75.00.

(e) Public Service Members. The annual dues of Pattic Service Member shall be in
such amount as established annually by the Boadrettors.

() Honorary Members. Dues payable, if any, shalabthe discretion of the Board of
Directors.

(g) Student Members. Dues payable, if any, shadltibe discretion of the Board of
Directors.

Section 3. Dues PayabléDues for all Members shall be payable annuallgdwance on
the first day of January. Dues shall be computenhfthe first day of the month in which
a Member is notified of election and shall be predafor the remainder of the year. New
members dues shall be paid in full prior to indorctinto membership.

(a) In the event a sales licensee or licensedrtified appraiser who holds REALTOR®
membership is dropped for nonpayment of Board dares the individual remains with
the designated REALTOR®'s firm, the dues obligatbthe "designated” REALTOR®
(as set forth in Article X, Section 2 (a)) will becreased to reflect the addition of a non-
member licensee. Dues shall be calculated fronfirgteday of the current fiscal year and
are payable within 30 days of the notice of terrioma

Section 4. Nonpayment of Financial Obligationslf dues, fees, fines, or other
assessments including amounts owed to the Boateddoard's Multiple Listing Service
are not paid within one (I) month after the duesgd#tie nonpaying Member is subject to




suspension at the discretion of the Board of DmectTwo (2) months after the due date,
membership of the nonpaying Member may be termihat¢he discretion of the Board

of Directors. Three (3) months after the due daemnbership of the nonpaying Member
shall automatically terminate unless within thatdithe amount due is paid. However, no
action shall be taken to suspend or expel a Mefidberonpayment of disputed amounts
until the accuracy of the amount owed has beenroed by the Board of Directors. A
former Member who has had his membership terminatedonpayment of dues, fees,
fines, or other assessments duly levied in accaalarith the provisions of these Bylaws
or the provisions of other Rules and RegulationthefBoard or any of its services,
departments, divisions or subsidiaries may applydmstatement in a manner prescribed
for new applicants for membership, after makingrpant in full of all accounts due as of
the date of termination.

Section 5. Deposit and ExpendituredDeposits and expenditures of funds shall be in
accordance with policies established by the Boafdirectors. (Amended 1/05)

Section 6. Notice of Dues, Fees, Fines, Assessmeantsl Other Financial Obligations
of Members. All dues, fees, fines, assessments, or othendiadobligations to the
Board or Board Multiple Listing Service shall betioed to the delinquent Board
Member in writing setting forth the amount owed @ date.

Section 7

The dues of REALTOR® members who are REALTOR® Ethés recognized
by the National Association), past presidents aat freasurers of the National
Association or recipients of the Distinguished $anAward shall be as
determined by the board of directors. (Amended Q1132

NOTE: A Member Board's dues obligation to the Natioksdociation is

reduced by an amount equal to the amount whiclgkeciation is assessed for a
REALTOR® member, times the number of REALTOR® Emdas recognized
by the National Association), past presidents aast freasurers of the National
Association, and recipients of the Distinguishedvise Award of the National
Association who are REALTOR® members of the ass$ioria The dues
obligation of such individuals to the local asstiola should be reduced to reflect
the reduction in the association's dues obligataime National Association. The
association may, at its option, choose to haveuss dequirement for such
individuals except as may be required to meet #se@ation’s obligation to the
State Association with respect to such individudember Boards should
determine whether the dues payable by the assmtitithe State Association are
reduced with respect to such individuals. It sddag noted that this does not
affect a "designated” REALTOR®'s dues obligationh® association with
respect to those licensees employed by or affdiatgh the "designated”
REALTOR® who are not members of the local assammatfAmended 11/2013)



Article Xl - Officers and Directors

Section |. Officers The elected officers of the Board shall be: asiéent, a Vice
President, a Secretary, and a Treasurer. The Seceatd Treasurer may be the same
person. They shall be elected for terms of one.year

Section 2. Duties of OfficersThe duties of the officers shall be such as ttitks, by
general usage, would indicate and such as maydignasl to them by the Board of
Directors. It shall be the particular duty of thec&tary to keep the records of the Board
and to carry on all necessary correspondence hatNATIONAL ASSOCIATION OF
REALTORS® and the Indiana Association of REALTORS®mended 1/05)

Section 3. Board of Directors The governing body of the Board shall be a Badrd
Directors consisting of the elected officers, timenediate past president of the board, and
three (3) REALTOR® Members of the Board. Directsisll be elected to serve for

terms of three years, except that at organizatinge;third of the elected Directors shall

be elected for terms of one, two, and three yeaspectively, or for lesser terms as may
be necessary to complete the first fiscal yearrdddéer, as many Directors shall be
elected each year as are required to fill vacan@aaended 1/05)

(a) Term Limits: No director shall serve for mdélh@n two consecutive three year terms.
(Amended 1/05)

Section 4. Election of Officers and Directors

(a) At least two (2) months before the annual @eac¢ia Nominating Committee of five
(5) REALTOR® Members shall be appointed by the ez with the approval of the
Board of Directors. The Nominating Committee sisalect at least one candidate for
each office and at least one candidate for eadepgtabe filled on the Board of
Directors. The report of the Nominating Committealkbe distributed to each Principal
Broker and Member eligible to vote at least thi@eweeks preceding the election.

Additional candidates for the offices to be filledhy be placed in nomination by petition
signed by at least six (6) of the REALTOR® Membeligible to vote. The petition shall
be filed with the Secretary at least two (2) welagfore the election. The Secretary shall
send notice of such additional nominations to ainMbers eligible to vote before the
election.

(b) The election of Officers and Directors shaleglace at the annual meeting. Election
shall be by ballot and all votes shall be castdarspn. The ballot shall contain the names
of all candidates and the offices for which theg mominated and at the discretion of the
presiding officer, any office position having ordge candidate may be elected by voice
vote.



(c) The President, with the approval of the BodrBioectors, shall appoint an Election
Committee of three (3) REALTOR® Members to condbetelection. In case of a tie
vote, the issue shall be determined by lot.

Section 5. VacanciesvVacancies among the Officers and the Board oéddars shall be
filled by a simple majority vote of the Board ofrB¢tors until the next annual election.

Section 6. Removal of Officers and Directorsin the event that an Officer or Director is
deemed to be incapable of fulfilling the dutiesidrich elected, but will not resign from
office voluntarily, the Officer or Director may semoved from office under the
following procedure:

(a) A petition requiring the removal of an Officar Director and signed by not less than
one-third of the voting membership or a majorityabfDirectors shall be filed with the
President, or if the President is the subject efgétition, with the next-ranking officer,
and shall specifically set forth the reasons tlievidual is deemed to be disqualified
from further service.

(b) Upon receipt of the petition, and not less ttvaenty (20) days or more than forty-
five (45) days thereafter, a special meeting ofvbing membership of the Board shall
be held, and the sole business of the meeting lsbabt consider the charge against the
Officer or Director, and to render a decision oabspetition.

(c) The special meeting shall be noticed to alinggMembers at least ten (10) days prior
to the meeting, and shall be conducted by the éasbf the Board unless the
President's continued service in office is beingsttered at the meeting. In such case,
the next-ranking officer will conduct the meetinigtloe hearing by the Members.
Provided a quorum is present, a three-fourths gbddembers present and voting shall
be required for removal from office.

Article XlI- Meetings

Section I. Annual Meetings The annual meeting of the Board shall be helthdur
September of each year, the date, place, and bdu# designated by the Board of
Directors.

Section 2. Meetings of DirectorsThe Board of Directors shall designate a regtithae
and place of meetings. Absence from three reguésatimgs without an excuse deemed
valid by the Board of Directors shall be constrasdesignation.

Section 3. Other MeetingsMeetings of the Members may be held at othergiasethe
President or the Board of Directors may determaneipon the written request of at least
ten (10)% of the Members eligible to vote.




Section 4. Notice of MeetingsWritten notice shall be given to every Membeiritiat to
participate in the meeting at least one (l) weadcpding all meetings. If a special
meeting is called, it shall be accompanied by gestant of the purpose of the meeting.

Section 5. Quorum A quorum for the transaction of business shallscst of thirty
(30%) percent of the Members eligible to vote.

Section 6. Electronic Transaction of BusinessTo the fullest extent permitted by law,
the Board of Directors or memberships may condusiress by electronic means.
(Adopted 1/05)

Section 7. Action without Meeting. Unless specifically prohibited by the articles of
incorporation, any action required or permittedbéotaken at a meeting of the board of
directors may be taken without a meeting if congemiriting, setting forth the action so
taken, shall be signed by all of the directors.e Thnsent shall be evidenced by one or
more written approvals, each of which sets forthahtion taken and bears the signature
of one or more directors. All the approvals evidag the consent shall be delivered to
the Secretary to be filed in the corporate recoise action taken shall be effective
when all the directors have approved the consdessithe consent specifies a different
effective date. (Adopted 1/05)

Article Xl - Committees

Section |. Standing CommitteesThe President shall appoint from among the
REALTOR® Members, subject to confirmation by theaBib of Directors, the following
standing committees:

The committees were changed to line up with thefisommittees we
have had and currently have. REVIEW!

«  Community Service

« Membership

« Budget & Finance

« Professional Standards
- Legislative

« Public Relations

« Education Committee
- RPAC

- Program

« Nominations

- Realtor of the Year

« Grievance

- MLS

Note: Other standing committees which may bedisteder this section include but
are not limited to: Finance, Legislative, Publiel&ions, Membership, REALTOR



Protection, Education, Equal Opportunity, RPAC Haiging, International,
Commercial, Affordable Housing, Community ServiB&ALTOR of the Year, etc.)
(Amended 1/05)

Appointments to the Professional Standards Comengttel Grievance Committee shall
be consistent with the cooperative professionaidtiads enforcement agreement of the
Board.

Section 2. Special CommitteesThe President shall appoint, subject to confiromaby
the Board of Directors, special committees as delemeeessary.

Section 3. Organization All committees shall be of such size and shalehduties,
functions, and powers as assigned by the Presiléhe Board of Directors except as
otherwise provided in these Bylaws.

Section 4. PresidentThe President shall be an ex-officio member b$tainding
committees and shall be notified of their meetings.

Article X1V - Fiscal and Elective Year

Section | The elective year shall coincide with the instiadin of the officers at the
regular Board meeting of the members at the ngxtlae meeting of members after
election each year and the fiscal year of the Bshall be the calendar year.

Section 1. The fiscal year of the Board shall be January Décember 31. (Amended
1/05)

Section 2. The elective year of the Board shall_be Januao/December 31. (Adopted
1/05)

Article XV - Rules of Order

Section | Robert's Rules of Order, latest edition, shalidmgnized as the authority
governing the meetings of the Board, its Board mé&ors, and committees, in all
instances wherein its provisions do not confliditmthese Bylaws.

Article XVI - Amendments

Section | These Bylaws may be amended by a majority voteeMembers present and
gualified to vote at any meeting at which a quorarmresent, provided the substance of
such proposed amendment or amendments shall idypséated in the call for the
meeting, except that the Board of Directors magmgtregular or special meeting of the
Board of Directors at which a quorum is presenprape amendments to the Bylaws
which are mandated by NAR policy.



Section 2 Notice of all meetings at which amendments ateetconsidered shall be
mailed to every member eligible to vote at least Ghweek prior to the meeting.

Section 3 Amendments to these Bylaws affecting the admissroqualification of
REALTOR® and Institute Affiliate Members, the udetive terms REALTOR® and
REALTORS®, or any alteration in the territorial igatiction of the Board shall become
effective upon their approval as authorized byBbard of Directors of the NATIONAL
ASSOCIATION OF REALTORS®.

Article XVII — Dissolution

Section |.Upon the dissolution of this Board, the Board arfebtors, after providing for
the payment of all obligations, shall distributey @@maining assets to the Indiana
Associations of REALTORS or, within its discretion, to any other non-praéi

exempt organization. (Amended 1/05)

Article XVIII - Multiple Listing

Section |. Authority. The Board of REALTORS® shall maintain for the w$dts
Members a Multiple Listing Service which shall hdgct to the Bylaws of the Board of
REALTORS® and such rules and regulations as madyebeinafter adopted.

Section 2. PurposeA Multiple Listing Service is a means by whichlzarized

Participants make blanket unilateral offers of cemgation to other Participants (acting
as subagents, buyer agents, or in other agenaymagency capacities defined by law);
by which cooperation among participants is enhanlogavhich information is
accumulated and disseminated to enable authorizgttipants to prepare appraisals,
analyses, and other valuations of real propentypéma fide clients and customers; by
which Participants engaging in real estate appra@aribute to common data bases; and
is a facility for the orderly correlation and digseation of listing information so may
better serve their clients and the public. Entig@tto compensation is determined by the
cooperating broker's performance as a procuringecafithe sale (or lease).

Section 3. Participation Any REALTOR® Member of this or any other Boardouis a
principal, partner, or corporate officer, or bramghnager acting on behalf of the
principal, without further qualification, except atherwise stipulated in these bylaws,
shall be eligible to participate in Multiple Lisgrupon agreeing in writing to conform to
the rules and regulations thereof and to pay tlsésaacidental thereto.

« However, under no circumstances is any individudirm, regardless of
membership status, entitled to Multiple Listing \Bee "membership" or
"participation” unless they hold a current, vakalrestate broker's license and
offer or accept compensation to and from otheri€pants or are licensed or
certified by an appropriate state regulatory agen@ngage in the appraisal of
real property.** Use of information developed bypublished by a Board



Multiple Listing Service is strictly limited to thactivities authorized under a
Participant's licensure(s) or certification andutharized uses are prohibited.
Further, none of the foregoing is intended to ceri\participation” or
"membership"” or any right of access to informati@veloped by or published by
a Board Multiple Listing Service where access tchsaformation is prohibited
by law. (Amended 11/08)

Mere possession of a broker’s license is not sefiicto qualify for MLS
participation. Rather, the requirement that anviadial or firm offers or accepts
cooperation and compensation means that the gemticactively endeavors
during the operation of its real estate businesisttoeal property of the type
listed on the MLS and/or to accept offers of coafien and compensation made
by listing brokers or agents in the MLS. “Activelgieans on a continual and
ongoing basis during the operation of the particijsareal estate business. The
“actively” requirement is not intended to precludeS participation by a
participant or potential participant that operaesal estate business on a part
time, seasonal, or similarly time-limited basidlwat has its business interrupted
by periods of relative inactivity occasioned by kedrconditions. Similarly, the
requirement is not intended to deny MLS participatio a participant or potential
participant who has not achieved a minimum numbéaosactions despite good
faith efforts. Nor is it intended to permit an Mit&deny participation based on
the level of services provided by the participatang as the level of service
satisfies the law. (Adopted 11/08)

The key is that the participant or potential pgpant actively endeavors to make or
accept offers of cooperation and compensation thgtrespect to properties of the type
that are listed on the MLS in which participatiersbught. This requirement does not
permit an MLS to deny participation to a participanpotential participant that operates
a “Virtual Office Website” (VOW) (including a VOWhat the participant uses to refer
customers to other participants ) if the participampotential participant actively
endeavors to make or accept offers of cooperatidncampensation. An MLS may
evaluate whether a participant or potential paéot actively endeavors during the
operation of its real estate business to offercoept cooperation and compensation only
if the MLS has a reasonable basis to believe tieparticipant or potential participant is
in fact not doing so. The membership requirembati ©e applied in a
nondiscriminatory manner to all participants anteptal participants. (Adopted 11/08)

Any applicant for MLS participation and any licees(including licensed or certified
appraisers) affiliated with an MLS Participant wms access to and use of MLS-
generated information shall complete an orientapimgram of no more than eight (8)
classroom hours devoted to the MLS rules and régakand computer training related
to MLS information entry and retrieval within thyr{30) days after access has been
provided.



Section 4. SupervisionThe activity shall be operated under the supemisf the
Multiple Listing Committee, in accordance with theies and regulations, subject to
approval of the Board of Directors of the BoarREEALTORS®.

Section 5. Appointment of Committee The President shall appoint, subject to the
confirmation of the Board of Directors, a Multiglesting Committee of five (5)
REALTORS® members. Committee shall consist of 2¢tpal Brokers, 1 Appraiser and
2 Membership Members. All members of the Commistesll be Participants in Multiple
Listing except, at the option of the local BoarEARTORS® (or REALTOR-
ASSOCIATE®s, where applicable) affiliated with Reiggants may be appointed to serve
in such numbers as determined by the local Board.Jommittee members so named
shall serve two-year staggered terms.* The Comengtall select its Chairperson from
among the members thereof. (The Chairperson magsignated by the President.)

Section 6. Vacanciesvacancies in unexpired terms shall be filled athancase of
original appointees.

Section 7. AttendanceAny Committee member who fails to attend threec(Bsecutive
regular or special meetings of the Committee, withfexcuse acceptable to the
Chairperson of the Committee, shall be deemedye hesigned from the Committee and
the vacancy shall be filled as herein providedoidginal appointees.

Section 8. Access to Comparable and Statistical lofmation. Board Members and
affiliate members who are actively engaged in esthte brokerage, management,
mortgage financing, appraising, land developmemibudding, but who do not
participate in the MLS, are nonetheless entitlecet®ive, by purchase or lease, all
information other than current listing informatitmat is generated wholly or in part by
the MLS including "comparable" information, "soldiformation, and statistical reports.
This information is provided for the exclusive udeBoard Members and individuals
affiliated with Board Members who are also engaigeitie real estate business and may
not be transmitted, retransmitted, or providedny manner to any unauthorized
individual, office, or firm except as otherwise sified in the MLS rules and regulations.
Board members who receive such information, eitisest Board service or through the
Board's MLS, are subject to the applicable provisiof the MLS rules and regulations
whether they participate in the MLS or not.

Section 9. SubscribersSubscribers (or users) of the MLS include nomgpal brokers,
sales associates, and licensed and certified agpsaaffiliated with Participants.

Subscribers also include affiliated unlicensed auifsiviative and clerical staff,
personal assistants, and individuals seeking ligensr certification as real estate
appraisers who are under the direct supervisi@and¥iLS Participant or the
Participant’s licensed designee.

Concerning Board of Choice Across State Lines



That the membership choices currently provided uBdard of Choice be expanded
across state lines as follows:

Members may join a primary board across contigwsbai® lines. State association
membership would be in the state where primarydasmbership is held. To become
effective July 1, 1996 with optional local boarcdation sooner. (Adopted 11/95)

Clarification of the Term "Principal”

The term "principal” as used in the NAR Constitantemd Bylaws and in other relevant
policies, includes licensed or certified individsiaho are sole proprietors, partners in a
partnership, officers or majority shareholders ocbgooration, or office managers
(including branch office managers) acting on bebgfrincipals of a real estate firm.
(Adopted 11/96)

Secondary Membership in a Board/Association

When a member has joined a primary associatiorpaittlocal, state, and national dues,
secondary membership may be held in a local adsmtia another state (provided the
applicant meets all of the qualifications for memsbg) without holding membership in
that state association, or alternatively, secondagnbership may be held directly in the
state association without holding membership iocall association in that state.
(Adopted 11/96)

Membership Requirements Related to Multiple OfficelLocations

When considering an applicant for REALTOR® membigrstho is a principal in a real
estate firm, associations have an obligation terdene that all of the principals of the
real state firm who are actively engaged in thée@state business in the state are either
applying for or already hold REALTOR® membership Ifstitute Affiliate

membership, if applicable) in a board or assoamtidopted 11/96)

If an association (local, state, national) is netifoy another association that a
REALTOR® member has an office location elsewherthestate that is not functioning
as a "REALTOR®-office" (i.e., licensees affiliatedth the office are not members or are
not accounted for under the DR dues formula) tlse@ation where the REALTOR®
holds primary membership shall be responsiblepoperation with the state and national
associations, for ensuring compliance with applieabembership policies (i.e., that said
licensees hold membership in the REALTOR®'s prinegociation - or some other
association in the state where the firm maintaidesignated REALTOR® presence - or
that dues have been paid to an association basedmmember licensees affiliated with



